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around the world. However, the “core principal farmers”

equal partners has been formulated. Furthermore since

more and more di cult. Under the circumstances,

since various improvements in economic and legal

aspects regarding the contract forms among family

members have been undertaken, consequently various

business types of agricultural holdings di erent from

the traditional types have been formulated. In partic-

Family agricultural holdings are the predominant ular, as a result of concluding a partnership contract

type of agricultural holdings not only in Japan but also among family members (a family partnership con-

tract), wives and children have been released from the

have ever been drastically decreasing since the latter patriarchal ownership and management, and an organ-

half of the century, which directly caused not only ization of holdings in which they can participate as the

the abandonment of arable land but also the collapse of

rural communities. the ownership and management/labor have been di-

In family holdings, the aging of workers engaging in vided, agricultural companies, in which the household

agriculture and the shortage of successors have been chief is the president and other family members are

aggravating, which have made to maintain the part- employed as their workers, have been emerging.

nership based on family blood and marriage linkages While the transformation of business organizational

Japan but also around the world. However, the “core principal farmers” have ever been drastically

bers have been undertaken, consequently various business types of agricultural holdings di erent

Family agricultural holdings are the predominant type of agricultural holdings not only in

decreasing since the latter half of the century, which directly caused not only the abandon-

ment of arable land but also the collapse of rural communities.

In family holdings, the aging of workers engaging in agriculture and the shortage of suc-

cessors have been aggravating, which have made to maintain the partnership based on family

blood and marriage linkages more and more di cult. Under the circumstances, since various

improvements in economic and legal aspects regarding the contract forms among family mem-

from the traditional types have been formulated.

In this study, it is intended to locate the present situation and future direction of family

agricultural holdings of Japan and western countries in the transforming process of business

types caused by the structural change of family agriculture commonly observed in the world, in

other word, the movement toward the partnership holdings and companies in juridical entities.

: Family Agricultural Holdings, Types of Business Organization, Individual holdings,

Partnership Holdings, Company Holdings
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terms) based on the capital connection, in which

ings (legal or non-legal entities in juridical terms)

work are conducted in an incorporated manner ;

organizations, then comparatively analyzed, and finally targets the agricultural households as an economic unit

Partnership holdings : refer to agricultural hold-

As an improvement of agricultural statistics respond-

types of family agricultural holdings is regulated by based on the joint ownership based on personal

the production relationship of family members, the connection of more than two farmers in which

transformation is further regulated by such relation- the ownership, management and cooperative

ships as the ownership and utilization of production

means, the management and work division/coopera- ( ) Company holdings as legal entities : refer to

tion of labor, the distribution of profit, the succession of agricultural holdings (legal entities in juridical

assets and so forth. Types of business organization

can be divided into the economic types of business the ownership, management and cooperative

organization categorized according to the states of di- work are divided ;

vision and combination of ownership, management ( ) Agricultural cooperative holdings : refer to ag-

and work cooperation, and the states of business con- ricultural holdings based on the cooperative

centration types according to the extent of integration principles ; and

of individual enterprises. Moreover there are other ( ) Public legal entity : refer to agricultural hold-

types of business organization in term of juridical ings (legal entities in juridical terms) with the

forms which are regulated by rules and laws concern- objectives of public interests, which are estab-

ing the establishment and management of individual lished by invested capital of governments and/

organizations/enterprises. While the types of organi- or public institutions.

zation/enterprise concentration caused by integra-

tion are equally important, hereby an analysis regard-

ing the types of organization/enterprise in terms of

economic and legal types of individual agricultural

holdings is undertaken.

In this study, it is intended to locate the present ing to the structural changes of Japanese agriculture is

situation and future direction of family agricultural required, a categorization of survey subjects respond-

holdings of Japan in the transforming process of busi- ing to the changes in the “principal farmers” of agricul-

ness types caused by the structural change of family tural production and their clear definitions are particu-

agriculture commonly observed in the world, in other larly important. In other word, it is needed that a

word, the movement toward the partnership holdings definition and categorization of agricultural holdings

and companies in juridical entities. di erent from the conventional statistical system that

The first problem, in case of an international com- solely emphasized agricultural households, and then in

parison among types of agricultural holdings is con- utilizing such a revised statistical information, the situ-

ducted, is that the types of business organization di er ation of agricultural structure is more accurately un-

each other caused by the di erence inthe legal systems derstood so that the agricultural policies instrumental

of countries. The partnership laws in the western to promote agricultural producers, agricultural produc-

countries do not exist in Japan, even among the west- tion and multi-functions of agriculture can be carried

ern countries the types of business organization vary out.

each other according to the company laws and the

Civil Codes.

It is intended that “farms (agricultural holdings)”

in the major western countries as well as in Japan be In the World Agricultural Census conducted by FAO,

hypothetically classified into five types of business apart from the conventional direction that mainly

to understand the development of new “principal of agriculture, the Census tends to distinguish the agri-

farmers” in the developed countries : cultural holdings comprising of households from those

( ) Individual holdings : refer to agricultural hold- of non-households, the latter being made of companies

ings (non-legal entities in juridical terms) solely and public institutions. While most of agricultural

owned by individuals or one family (i.e. the holdings are households, in noticing their s

chief of household) ;

( )

Reform Toward a Statistics of Agricultural

Holdings in the Background of the Structural

Changes of Family Agricultural Holdings

The Analytical Methods of Types of Agricultural

Holdings in the Course of Reform in

the Japanese Agricultural Statistics
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tructural

changes, the agricultural holdings are defined as

follows : “Agricultural holdings are economic entities

which solely manage/control the whole or part of
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Survey on Agricultural Services Establishments)

economic productive units. They include “enterprises”

and similarly three surveys on forestry (i.e., the

ally conducted in order to understand a national econo-

reared livestock and utilizing land for the purpose of zontally and integrally cover the various “prin-

agricultural production, whatever their ownership cipal farmers” such as individuals, organiza-

titles, types of business organization in legal terms or tions, juridical entities and so forth ; and

the sizes of holdings are. Management of individual ( ) “The Survey on Agricultural and Forestry

holdings are carried out by persons or households, by Holdings” was created, in integrating three

more than two persons or households, by relatives or surveys on agriculture(i.e., the Survey on Agri-

clans, or by juridical entities such as companies, coop- cultural Holdings, the Survey on Agricultural

eratives or administrative institutions. In some cases, Holdings Other Than Farm Households and the

land of households may be in a single plot or divided

into multiple plots within the country, or in some other

cases it may spread over national frontiers and admin- Survey on Forestry Households, the Survey on

istrative boundaries, and in the latter cases, production Forestry Holdings Other Than Forestry House-

means such as labor, facilities, machineries and draft holds, and the Survey on Forestry Services En-

animals are jointly utilized .” Furthermore the Sys- terprises) ;

tem of National Accounts (SNA), which is internation- Together with the arrangements of statistics so as to

systematically classify the holdings taking the form of

my and products of individual countries, defines two establishments, the extent of management/operational

activities covered by these holdings was changed in

and “establishments” : While the former refers to the the framework of “the change in survey items” “so as to

economic units which engage in more than one eco- systematically understand various types of holdings

nomic activity at more than one location under single from the viewpoints of management/operation (i.e., the

management, the latter refers to an enterprise or distinction between individuals and organization hold-

branches of an enterprise located in a certain place. ings, and the distinction among that solely engaging in

When an enterprise manages both a crop producing agricultural production, that engaging both in agricul-

farm and a processing plant of agricultural products, it tural production and agricultural services, and that

is regarded as two enterprises. In the Agricultural solely engaging in agricultural services and others), the

Census of Japan, the SNA of such an enterprise is appropriate survey items were created”. Thus at the

regarded as an economic unit equivalent to an estab- first time in the Census, the categories of “establish-

lishment. ments” and “holdings” were distinguished, hence it

could provide the unified statistical information instru-

mental to analyze the agricultural structure in relation

to these two categories.

In the agricultural statistics of Japan, the survey of

agricultural establishments (agricultural households

plus non-household establishments) had been carried

out from to , then as the major changes, from The term “agricultural holdings”, which the Agricul-

onward agricultural services holdings have been tural Census has been using since , is defined as

added to the notion, then in introducing a conception “those engaging in the production of agricultural or

of “self-employed agriculture”, the holdings with agri- forestry products, or are commissioned to conduct agri-

cultural work commission were added to the agricul- cultural and forestry work in one of the scales as below,

tural holdings, which had been applied until the with regard to the area or livestock numbers for the

Census. Starting in the Census, the following purpose of production or work”, thus the external

fundamental changes have been implemented : standards according to management/operations are

( ) In integrating the Forestry Census into the stipulated :

former Agricultural Census, the Census of Agri- ( ) Agriculture with s

cultural and Forestry is held every five years ;

( ) Implementation of the Survey on Agricultural

and Forestry Holdings ;

( ) The survey system is arranged so as to hori-

Recent Reform in the Agricultural Statistics of

Japan : From the Survey of Agricultural Hold-

ings to the Survey of Agricultural and Forestry

Holdings Categorization of Agricultural Holdings Ac-

cording to the Theories of Business Organiza-

tional Types, and Examining Their Compatibil-

ity with Statistical Terms
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izes of cultivated land over

ares under management ;

( ) Agriculture with sizes over the external stand-

ards as follows with regard to planted areas or

growing areas of agricultural products, feeding
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by families among non-legal entities are perceived as an

numbers or shipping numbers of livestock, or ance associations, contract forestry associations for Na-

other businesses : tional Forest management, forestry study groups,

Planted land area for vegetables in fields : public forestry corporations) ; other legal entities (i.e.,

ares incorporated foundations, incorporated associations,

Planted land area for vegetables in facilities : religious corporations, medical corporations and so

square meters forth), local public institutions and property wards.

Planted land area for fruit orchard : ares Prior to “the types of organizations” as the tool of

Planted land area for flowers and/or orna- categorization of agricultural holdings in terms of

mental plants in fields : ares management entities, the Census classified agri-

Planted land area for flowers and/or orna- cultural services establishments according to their

mental plants in facilities : square meters management entities (those which plans the projects

Number of milking cows ; cow and implement the business) into “farmers groups, na-

Number of fattening cattle : cattle tional and local public organizations, agricultural coop-

Number of fattening pigs : animals eratives, companies and others”, then in the and

Number of laying hens : hens ; Censuses, they are classified according to the

Number of broiler chickens shipped in one types of organizations into “agricultural producers’ co-

year : , chicken operative corporations, companies, agricultural cooper-

Others with total sales value : ¥ , of ag- atives, other agricultural groups, other legal entities

ricultural products in the year prior to the (incorporated foundations and incorporated associa-

survey date tions), voluntary associations and others (individual

( ) Contract business for agricultural work ; traders). Afterward since , agricultural holdings

Statistical figures of agricultural holdings in the have been classified into types of organizations as

Census succeeded the same definitionas the Cen- follows : agricultural producers’ cooperative corpora-

sus, i.e., “the total of agricultural commercial house- tions, joint stock companies, unlimited/limited part-

holds, establishments other than agricultural house- nerships, mutual companies, agricultural cooperatives,

hold and agricultural services establishments”. forestry owners’ associations, other various organiza-

Regarding the conception of agricultural holdings, it tions (agricultural mutual aid associations, contract

is noticed that at the first place they are divided in two forestry associations for National Forest management,

large groups into “family holdings” and “corporation forestry study groups and forestry public corpora-

holdings” according to the di erence in economic, tions), and other legal entities (incorporated associa-

social and legal characteristics of management entities tions/foundations, religious legal entities, medical

(i.e. the “holders” in the western terms). Furthermore legal entities and so forth), local public institutions/

family agricultural holdings in which “those manage in property wards, and iinnddiivviidduuaall hhoollddiinnggss, as such it is

units of one household” are divided into legal entities noticed that individual holdings are included at the

and non-legal entities, and the latter, i.e., those operated end. Such individual holdings are nothing but “the

agricultural households” which have been the major

independent terms named “individual holdings” (those survey subjects in the past statistics.

conductingthe business inthe unit of one household, Moreover, in order to understand the actual situation

excluding those corporations consisting of one house- of “the transformation toward legal entities”, which is

hold). Secondly on the basis of the presence or non- one of the important aims for understanding the types

presence of “business in the unit of one household”, as of organizations (in their juridical status), “the agricul-

the “types of business organizations” (those not con- tural holdings in legal entities” are defined as “those

ducting business in the unit of one household), other conducting business in the form of legal entiti

types of agricultural holdings in the following

categories were created : “agricultural producers’ coop-

erative corporations ; joint stock companies ; incorpo-

rated companies ; unlimited and limited partnership ;

mutual insurance companies, agricultural coopera-

tives, forestry owners’ associations ; other organiza-

tions and associations (i.e., agricultural mutual insur-
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es”, and

integrated into “the family agricultural holdings in the

form of one legal entity as the unit of household iinn--

cclluuddiinngg agricultural holdings in legal entity”.

As hereby explained, the Agricultural Census of

Japan has been readily arranged for understanding the

developments of agricultural holdings by types of busi-

ness organization, as intended by this study. In the

0* ,*++
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Individual holdings : agricultural holdings solely

tural Census). In the Census, they amounted

“local public entities/property wards” and “other

medical corporations). In the Census, they

next section, it is conducted to analyze the business cal status being legal or non-legal entities).

organizational types of agricultural holdings, in using In the Agricultural Census, they correspond to

the and Censuses. “other cooperatives and associations” (agricul-

tural cooperatives, forestry owners associa-

tions, other cooperatives and associations). In

the Census, they amounted to , ; and

( ) Holdings of public juridical entities : agricul-

tural holdings for the purpose of public inter-

ests, and based on the invested capital from

Earlier in this study, concerning the business organi- governments and/or public institutions (the ju-

zational types in the framework of economic organi- ridical status being legal entities).

zational types of agricultural holdings, they are divid- In the Agricultural Census, they correspond to

ed into five categories, and the following descriptions

present the economic definition of each business or- legal entities (legal entities other than agricul-

ganizational type and their positioning in the Agricul- tural producers’ cooperative corporations, com-

tural and Forestry Census : panies and other associations) such as public

( ) juridical entities (incorporated foundations, in-

owned by individuals or one unit of households corporated associations, religious corporations,

(the juridical status being non-legal entities).

They correspond to “individual holdings” in the amounted to .

Agricultural Census. They are, among the ag-

ricultural holdings, those conducting business

in a unit of one household (excluding one jurid- Since the latter half of the ’s, the annual decreas-

ical entity of one household, equivalent to non- ing rate of agricultural households has exceeded over

juridical family holdings). In the Census, , which has further strengthened during ,

they amounted to , , ; particularly commercial households, which reduced by

( ) Partnership holdings : Based on the joint own- of total agricultural households, decreased at an

ership consisting of more than two farmers in annual rate of . the highest ever, and resulted in

personal connection, the holdings integrally un- , , households in . Agricultural holdings, a

dertake the ownership, management, and joint new statistical category, have shown the similar trend,

work in making a contract with the members, in which family agricultural holdings decreased by

and distribute the benefit among them (the ju- during the five years. On the other hand, since

ridical status being legal or non-legal entities). the organizational holdings have increased by and

They correspond to “agricultural producers the holdings in juridical entities by , a di erent

cooperative corporations” and “agricultural or- trend in the composition of agricultural holdings has

ganizational holdings (i.e., “non-legal holdings” been observed. In analyzing such a trend taking place

eexxcclluuddiinngg “individual holdings”) in the Agricul- in agricultural holdings from the aspect of establish-

ment types, it is observed that individual holdings

to , ; made an overwhelming share of . , followed by

( ) Company holdings : agricultural holdings in . of joint holdings, . of company holdings, .

which ownership, management and partner- of cooperative holdings and . of public corporation

ship work are specialized, and based on the holdings. However, these business types of individu-

capital connection (the juridical status being ally managed holdings which correspond to the indi-

legal entities). vidual agricultural holdings in the Census have shown

They correspond to “companies”. In the a considerable decline, while the company manage-

Census, the item of “unlimited/limited partner- ment holdings, while they account for a small propor-

ship companies” includes “joint companies”. tion at present, have increased by as well as the

They amounted to , ; joint holdings by . On the other hand, the coopera-

( ) Cooperative holdings : agricultural holdings tives and the public corporation holdings have consid-

based on the cooperative principles (the juridi- erably decreased.

Categorization of Business Organizational Types

of Agricultural Holdings in the Census of Agri-

culture and Forestry

Developments of Business Organizational Types

of Agricultural Holdings

. Transformation of Business Organizational

Types of Family Agricultural Holdings in Japan
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non-legal entities. While family company holdings have

Regarding the business organizational types of family

Table . Development of Agricultural Holdings by Types of Business Organization in Japan

partnership companies including consolidated com-

agricultural holdings, individual holding account for panies have increased by three times, yet as a whole

. , most of which are “agricultural holdings solely company holdings have been in a decreasing trend.

owned by individuals or one unit of households” as Among the entire agricultural holdings, family com-

panies, which are in an increasing trend, accounted for

increased in the ’s, both incorporated companies , in , in which family company holdings ac-

and joint stock companies had considerably decreased counted for , as low as . In a same vein, while

for the five year period from to . This phe- partnership holdings accounted for , within the

nomenon may be partially a ected by the abolishment total agricultural holdings, family partnership hold-

of the Act of Incorporated Companies and the amend- ings are only , or . As such, it is considered that

ment of the Act of Companies, and unlimited/limited the trend toward company and partnership holdings
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+

33 1,

+33* +, 32. ,*+*

.10 -

,**/ ,*+* +1 0/+

#

.10 -



�

�

�

�

�

�

�

�

The Logic and State Concerning New Types of Business Organization of Family Agricultural Holdings 85

Female full-time workers holdings : correspond-

has developed, likely a ected by di erent “principal days a year, di erent development processes and

farmers” from those for family holdings of farm house- their management issues emerge, which would provide

holds. the essential information for examining a flexibility of

As discussed in a later part of this study, in Europe work cooperation and a possibility of building work

and U.S., the partnership holdings are recognized as partnership in family holdings in future.

legal entities according to the Act of Partnership, hence When one categorizes the family agricultural hold-

in these countries the relating public statistics is read- ings from the aspects of full-time workers within a

ily available to understand the actual situation. In holding, the following five types of holdings would be

case of Japan, however, while e orts have been made available :

to improve the economic relationships among family ( ) Family holdings without full-time workers :

members such as the campaign for concluding family corresponding to the commercial farm house-

agreements, at present they have not stepped into such holds with “no full-time worker” in the Census ;

fundamental issues as the joint ownership among ( ) Aged full-time worker holdings : corresponding

family members, it can be concluded that internal con- to the commercial farm households “with full-

ditions for developing the family joint partnership time workers over years old” in the Census ;

have not yet fully matured. ( )

ing to the farm households “with female full-

time workers only” in the Census ;

( ) Family holdings with full-time workers : corre-

When one analyzes family agricultural holdings, sponding to the farm households “with full-time

which account for an overwhelming share among var- workers less than years old” in the Census ;

ious types of agricultural business organizations, from and

the aspect of work cooperation among family full-time ( ) Family holdings with employed workers : cor-

workers and their family members (i.e. the working responding to the farm households with “em-

patterns), a di erent holding structure can be observed ployed agricultural full-time workers” in the

(Table ). Census.

It is considered that depending on the patterns of At the time of , “family holdings without full-

full-time workers engaging in agriculture more than time workers” with no full-time worker accounted for

Table . Categories and Changes of Family Agricultural Holdings :

Structure of Work Cooperation in Family Agri-

cultural Holdings Analysis by Types of Agri-

cultural Full-Time Workers

# # +/* #

#
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, , or of the total holdings, the highest share number is found in the income stratus of more than

of the whole. Regarding the family agricultural hold- ¥ , , . It suggests that some holdings with aged

ings with full-time workers, “family holdings with full- agricultural workers have a high motivation and ca-

time workers” of years old and less accounted for pacity to agricultural activities and management. In

, , or of the all holdings, “aged full-time respect of female full-time workers holdings, in terms

worker holdings” with full-time workers over years of the average sales many holdings are recognized as

old accounted for , or , and “female full-time self-sustainable, while their total household income ex-

workers holdings” with sole female full-time workers ceeds that of agricultural holdings with full-time work-

accounted for , or as low as . ers in less than years old. It suggests a high contri-

As such, agricultural holdings with “the principal bution of female to household income, and at the same

farmers” who engage in agriculture for at least time it reveals the development of self-sustainable

days or more a year are nearly halved into those with female holdings as well as capable female managers.

full-time workers and those with aged full-time work-

ers. Moreover, while the former decreased by for

the period of years from to , the latter

increased by in the same period. This picture

suggests that when one draws the future prospect of The agricultural statistical terms widely used in the

family agricultural holdings in Japan, not only the western countries are “farms” and “agricultural hold-

model of “certified farmers” which agricultural policy ings”.

makers target but also the potential energy of the A “farm” generally named in EU is the basic produc-

agricultural holdings with aged full-time workers (i.e. tion unit of agriculture, used as the combined terminol-

its sustainability and reproductive capacity of aged ogy including such various contents as the economic,

successors) should be duly recognized as another social and geographical meaning, also as a synony-

model. mous of agricultural holding. On the other hand, in

Although the both categories of family holdings many member counties, the conception of agricultural

with employed workers and with aged full-time work- holdings is defined as “a unit of agricultural production

ers are in an increasing trend, the former is still at a under a single management” and in comparison with “a

minimal with the share of of total holdings, but farm”, the aspects of ownership/utilization relation-

increased by . times for years from to and ship is more emphasized, yet there are di erences in

now account for , holdings. The holdings with the conception among counties, for example in Ireland

full-time workers are assumed to take the type of an agricultural holding is considered as the unit of land

family company holdings. While the transfer mecha- ownership, and in U.K. as the unit of land possession .

nism among the categories of family holdings with In the Farm Structure Survey (FSS) of EU stated later,

full-time workers is still to be explained, it is consid- while a “farm” is used in the title of the survey itself,

ered that in so-called “absentee holdings”, the cases in the actual statistical terminology is an agricultural

which the family members retired from other in- holding.

dustries to the holdings with aged full-time workers Compared with these obscure terminology in EU, the

are relatively popular, and as the aging of present conception of “farm” in U.S. is consistently defined as

full-time workers, a transit from the holdings with “an agricultural operational place where sells agricul-

full-time workers would proceed at the same time. tural products with more than US$ , a year”.

From the aspect of income earning capacity by In any case, in the western countries, e orts have

categories of holdings with full-time workers , a major- been made to understand the change in agricultural

ity of the “agricultural holdings without full-time structure by means of statistical analysis of the princi-

workers” sells less than ¥ , of agricultural prod- pal farmers. In other word, as the method for under-

ucts, therefore their agricultural income is a mere sev-

eral percentage of the total income of holdings. On

the other hand, in the holdings with aged full-time

workers, as the number of holdings earning less than

¥ , is small, many holdings distribute in the range

between ¥ , and ¥ , , , even not a small

. Transformation of Business Organizational

Types of Family Agricultural Holdings

in the Western Countries
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standing the change in holding structure of farms, i.e.,

agricultural holdings, the categorization of holders in

social, economical and legal nature is the main stream

of the study.

According to the FSS of EU, a holder is defined as

follows : “a natural person, a group of natural persons
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production facilities, types of livestock husbandry, kinds

or legal persons, who manage a holding under one’s activities” .

own responsibility and title. As the holder bears the Subjects of the Farm Structural Survey should have

legal and economic responsibility, he/she takes the the minimum size of ESU , but some member-

economic risks of holding that he/she owns. The countries include those holdings with less than the

holder is in such cases that he/she fully owns the above minimum size. Due to the diversity of agricul-

holding (i.e., an owner who has the registered title of ture among the member countries a ected by crops,

fixed assets like land), rents the land, is a usufructuary

or a beneficiary. In case that the owner is not the of livestock and so forth, it is di cult to uniformly

same person as the manager (who is a natural person determine the minimum size subject to the survey,

who engages in daily financial tasks and productive thus it is decided so as to cover the farms producing

activities of the holding), he/she commissions the man- more than of the total Standard Gross Margin

agerial work to such as other family, spouse, or the (SGM) of each country. Moreover the survey thresh-

third person. Yet in most cases, an individual holder olds of selection standard of the above holdings in

is the same person as the manager. Moreover in case member countries relatively vary each other : while

of group holding and company holding, the institution many countries set the threshold as hectare of arable

is the owner and at the same time is managed by joint land, Germany specifically sets as more than hectares,

managers (or joint the institutions) or hired managers”. Denmark more than hectares, and some countries

determine the threshold in detail according to the

cropping patterns while others do not. In additions, it

) Classification of Types of Enterprise According is pointed out that due to the di erence in the manage-

to the Farm Structure Survey of EU ment system and timing of the survey, the aggregation

EU, pursuant to the Revised Statistics Act of , and comparative analysis of the statistics of the

the Farm Structure Surveys of EU (FSS) were im- member counties have a certain limit, and e orts for

plemented in , , , , and respec- improvement have been repeatedly made.

tively, which actually took the role of the mid-term The types by enterprise of agricultural holdings in

censuses of the , and Agriculture Cen- EU are divided into the following three types in terms

suses (the forthcoming surveys will be implemented in of the legal personality of the holdings according to

and ). An agricultural holding as defined in FSS. The legal personality of particular agricultural

FSS is : “a unit entity technically as well as econom- holding is categorized according to the social status of

ically, and an institutional entity which has a single the holder, i.e., the managers, in other word, whether

management organization, and carries out agricultural the holder is a natural person or a legal entity :

Table . Legal personality of the agricultural holdings by main EU countries

Transformation of Holding Types of Agricul-

tural Holdings in EU
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holdings of member countries decreased from , ,

industry depending on imported concentrating feedstu .

individual holdings are in a declining trend. Moreover

( ) “Sole holding” : a holding by the individual ily increasing in Belgium, Sweden, Spain, U.K., the

holder who is a natural person and owns an Netherlands and Portugal in spite of the current share

independent holding, i.e., a sole holder (who is at being at the one digit level. Group holdings are pre-

the same time the manager and makes deci- dominant in France, followed by in Germany ( . )

sions by himself) ; and the Netherlands ( . ), which are at a higher level

( ) “Group holding” : a holding by partnership than in other main countries. The high ratio in Ger-

managers of more than one natural person. many is a ected by the socialistic enterprise types

(The holding is owned, rented or managed in existed during the period of former East Germany, and

partnership by more than one natural person. that in the Netherlands is a ected by many partner-

In some cases, it is jointly managed like one ship holdings consisting of parents and children.

holding by multiple sole holdings. Such a In order to look into the di erence in agricultural

partnership holding is based on laws and con- structure in the member countries, as the typical cases,

tract documents) ; and the transformation of enterprise types of agricultural

( ) “Legal entity like company and others” : a legal holdings in U.K., the Netherlands and France is ana-

entity other than natural person, and possess lyzed in the following sections.

the same rights and responsibilities as individu- The average economic size in terms of ESU units in

als, for instance they can become either a plain- EU as a whole is . , and by types of holdings family

ti or a defendant. This type includes com- farms is . , legal entities . , nearly ten times of that

panies, joint enterprises, governments, local of the family farms, and other types, i.e., group farms

municipalities, churches and other institutions. also as large as . . Among member countries,

) Characteristics of Agricultural Structure of EU the country with the largest average economic seize

and Types of Agricultural Enterprises units is the Netherlands, being . , more than five

From to the number of total agricultural times of the average of entire EU, and even the size of

family farms is . , six times of the corresponding

to , , by about , or . The average size category of the average EU, and similarly legal entities

(in the areas of cultivated land or under cultivation) of being . and group farms being . . As such the

holdings in was . hectares, in which those less size of legal entities is nearly four times of the size of

than hectares accounted for , to less than family farms. On the other hand, the average size of

hectares for , above hectares for , thus those arable land in the Netherlands is hectares, at the

less than hectares accounted for about of total, level close to the average size of entire EU, nevertheless

while those exceeding hectares were increasing, such a high ESU size of the country implies that the

even those over hectares reached at the level. country has an intensive agricultural structure with

Looking into the picture of the enterprise types of the emphasis on horticulture in facilities and livestock

holdings in EU as shown in Table , in the member

countries of EU as a whole, the individual holdings The average size of arable land of France amounts to

accounted for . of agricultural holdings. While . hectares, nearly two times of that of the Nether-

the company juridical entities accounted for . , and lands, while in ESU, the whole average . in which

the group holdings for . , both categories altogether, family farms . , company holdings in legal entity

despite their small share of total, are increasing while . and group farms . respectively, such a situa-

tion demonstrates a size expansion in groups farms.

looking into the main member countries, as typically In other word, company legal holdings as well as group

shown in Greece, Ireland (both being . of total) and farms achieve an economic size of nearly four times of

Italy . , most of holdings are individual holdings. family farms.

On the contrary, in France the shares of individual The country with the largest average size of arable

holdings, company holdings in juridical entities and la

group holdings respectively account for . , .

and . , which shows a relatively declining share of

individual holdings, instead a development “toward

the types of company and group holdings”. Such a

process toward the company juridical entities is stead-
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nd, except the former East European countries like

the Czech, is U.K. Its size is . hectares, in which the

class of more than hectares has the largest share of

, indicating the increasing trend of large sized

farms. Its average size in terms of economic unit

amounts to ESU . , lower than the Netherlands,
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companies/institutions. In contrast the enterprise types

managers”. For this reason, the number of group hold-

yet stands at the third position following Denmark. cultural enterprise, according to a study paper of statis-

By types of enterprises, the ESUs of family farms, com- tical analysis regarding the England in , individ-

pany legal entities and group farms are respectively ual holdings accounted for of the total, followed

. , . and . , thus legal entities of company type by of group holdings, then company holding in

have the largest economic size with about times of legal entity , and public legal holdings . In

family farms and times of groups farms. terms of farm size, in the small sized class of

hectares, the proportion of individual holdings is high,

and the share of group holdings rises as the holding

According to the Census held in June in U.K., sizes increase. The share of company holdings in legal

there was a total of , , hectares of arable land, in entity is as high as in the largest sized class of over

which , , hectares are utilized as agricultural hectares. Since the beginning of the ’s, the

holdings and , , hectares as community pastures. transformation of enterprise types of farms has further

Regarding the arable land, is used as upland field advanced, and it is estimated that the ratio of group

for cereals like wheat, meadows, fallow land and partnership holdings and company holdings in legal

so forth. Regarding livestock, there were million entity increased to and respectively, while

milking cattle (in which million beef cattle), mil- individual holdings decreased to .

lion sheep, . million pigs and million laying hens. The enterprise types of agricultural holdings in U.K.

There are , agricultural holdings, which de- are categorized into sole proprietorship, partnership,

creased by for five years since . Looking into private company corporations, cooperatives and public

the change in the number of agricultural holdings, they

were , in , afterward decreased by , or recognized in the Farm Structure Survey (FSS) of EU

for the following years, amounted to , in include three types : individual holdings, group hold-

, which is meant that while the declining trend has ings, legal entities (limited companies and institutions).

somewhat slowed down afterward, they halved for Table shows the statistical figures indicating the en-

years. Number of holders amounted to , with terprise types in U.K. in terms of FSS of EU, in which

the average age of years old, and those above the group partnership holdings among family mem-

years old accounted for nearly a half of the entire bers as stated earlier are included in the category that

holders, and female holders . “the sole holder’s holdings” yet “the holders are not the

Although there are few studies on the types of agri-

Table . Structural Changes of Agricultural Holdings by Types of Business Organization in U.K. :

The Transformation of the Types of Agricul-

tural Enterprise in U.K.
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However in the Netherlands, the partnership of Maatshap

holdings” was . , and “company holdings and others”

association and recognized partnership and many farms

of Maatshap-type partnership not yet legally recognized,

type limited partnership company (“goshi-kaisha”) have

ings in became none, while the ratio of “individual consequently most of the continuing holdings became

the full-time farmers. In the century, the annual

was . which include public companies/institutions. declining rate has been at the level of , higher than

In the actual situation, however, such holdings as “the registered for the previous decade.

holders are not the managers but the families” should In the Netherlands, family farms are treated in the

be recognized as the group partnership holdings. Ac- same way as in other industries in terms of enterprise

cording to the outcome of a study of laying hen types, regarded as individual holdings (the holdings

farms , the shares are respectively : individual hold- owned by a single person, and have no certified part-

ings , group holdings of family partnership , nership contract), thus most of them become individual

the general group partnership holdings , company holdings. In the FSS statistics of EU explained earlier,

holdings , and other public holdings . It dem- of them are considered to be individual holdings.

onstrates a large share of group partnership holdings

among various types of enterprise. From the above type, which is one of the voluntary associations, is

observations, it can be concluded that the family included in a group holding together with a company

managed farms in U.K., in the course of the declining

farm numbers, have been directing from individual classified as individual holdings are those correspond-

holdings toward the direction of group holdings and ing to the Maatshap group holdings. A majority of

company legal entity. holdings with successors are in fact the group holdings

i.e., individual holdings in terms of statistics, where the

The total number of agricultural holdings (those successor is the part owner of farm capital, receives the

above the size of ESU) in the Netherlands amounted profit distribution, and concludes a management agree-

to , in , while in in the total number of ment by which he/she is entitled to buy the farm in

about , , there were many small-sized holdings as case the present farm owner retires. On the other

shown in the ratios of full-time holdings being and hand, such farms as unlimited partnership (VOF) simi-

part-time holdings was . During a half century lar to the Japanese-type unlimited partnership compa-

afterwards, as a drastic hierarchical decomposition as ny (“gomei-kaisha”), and limited partnership (BV) or

well as an abandonment of farms took place, by year limited partnership (CV) both similar to the Japanese-

the number of agricultural holdings decreased to

the level of , by a reduction of , holdings, been increasing. The partnership closely relates to

Table . Changes in the shares of Agricultural Holdings by Types of Business Organization in

the Netherlands :

The Transformation of Agricultural Enterprises

in the Netherlands
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th th

limited partnership (CV, CommnaditaireVeenoot-

Individual holdings (Personlijkondernemingen) ;

partnership companies, increased to . . This figure

the age of successors, in other word, while few agree- ence between statistics, which is reflected to an over-

ment is concluded as the age of successor is under estimated ratio of individual holdings. It is partially

years old, as the age rises the ratio of conclusion also a ected by the fact that the family group holdings of

rises, thus of farms have the agreement when the Maatshap-type partnership have statistically been

age of successor over years old, Furthermore in the taken as “individual holdings”.

farms with the successor of over years old, the In looking into the transformation of enterprise

authorized partnership VOF is seen in of farms, types from to the present, both individual hold-

which implies that they take group holdings with more ings and family group holdings has been decreasing in

company-type organization. It is pointed out that terms of actual numbers as well as composition ratio, in

such a trend of development toward the group hold- contrast general group holdings and company hold-

ings of enterprise types and company with legal entity ings increasing. In , the proportion of individual

are typically observed in the horticulture sector, and holdings was . , family group holding . , there-

strengthens as a farm size expands and its successor’s fore “family agricultural holding in non-legal entity”

age increases . combined these two types together comprised of

In the background as explained above, the types of of the total holdings. The general group holdings,

enterprises in the Netherlands can be categorized as which combine the limited partnership VO similar to

below : the Japanese unlimited partnership companies and the

( ) limited partnership CV similar the Japanese limited

( ) Group holding (Deelgenootschap) : unlimited

partnership (VOF, VennootschapOnder Firma), represents a transformation of family group holdings

to the types of enterprises in socializing through an

schap), Maatshappartnership (voluntary part- expanded adoption of other partners than family mem-

nership) ; bers and external capital. In combining the two types

( ) Company holding (firma) : limited company of group holdings, the ratio stands at . of the total

(unlisted and limited incorporated company, holdings. Moreover company holdings as well in-

BV, BeslotenVennootschap), joint stock compa- creased to . , which is assumed to transit from indi-

ny (listed limited incorporated company, NV, vidual holdings and group holdings.

NaamlozeVeenootschap ; Types of holdings vary by production sectors and by

( ) Cooperative holdings (Co-peratie) ; and management sizes. For example, in the facility horti-

( ) Holding in public legal entity (Overheidsbe- culture sector, the share of company holdings in legal

drijven). entity is generally high and above . hectares amount

In the Netherlands as well, studies regarding the to . It is pointed out that according to a sample

types of agricultural enterprises are undertaken in full survey of , holdings over . hectares, their share is

swing after the beginning of century, and at the particularly as high as .

Wageningen University a study of analysis of agricul- ) Transformation of Types of Agricultural Hold-

tural enterprises for clarifying the actual state of trans- ings in France

formation from “family agricultural holdings” to “large The conception of agricultural holdings (l’exploita-

factory-style corporations”. In the study, enterprise tion agricole) in France has been formulated after the

types statistically taken are categorized into the fol- feudal tenure system was abolished by the French

lowing four types (Table ) : Revolution, and then from the to centuries in

( ) Single owner family farm ; corresponding to the long political battles and social

( ) Family partnership ; debates, the classification and the establishment of rel-

( ) General partnership VOF and limited partner- evant statistics were carried out. Pursuant to the

ship ; Civil Code, the principle of supporting owner farmers

( ) Private limited company ; and was established, thus the integration of ownership and

( ) Public limited company as the supplementary management was set as the target. Afterward in the

subject. statistics, the owner farmers and the tenant

According to the study, before the ratio of farmers were distinguished, and an alternation in sta-

family group holdings were of total holdings, tistics was made for reflecting the change of t

then after it is underestimated due to the di er-
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he separa-

tion between ownership and management. The Vichy
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system named GAEC (Groupement agricole d’exploitation

tural holdings (Exploitations professionnelles)” (the defi-

management company with limited responsibility EARL

lished. Since then, under a policy aiming at strengthen-

en commune) was organized, and in an agricultural

(Exploitation agricole a responsibilite limite) was estab-

SCEA (Societe civile d’exploitation agricole) outside the

Government during the Second World War, in order to country of small farmers, entered into a period of radi-

promote family agricultural holdings and to give the cal change since the ’s, accordingly its family agri-

legal status to the tenant agricultural system, as the culture has changed the concept from the traditional

basic unit of statistical surveys, the term “l’exploita- peasants (paysan) to family firms .

tion agricole” formally adopted. The total number of farms amounted to , , in

After the Second World War after the ’s, as a , decreased to , , by , or to the

model of agricultural enterprises another type of agri- ’s, further in decreased to less than a half of

cultural holdings than the family agricultural holdings . Afterward, during the period of years until

was raised, a policy idea that the type of small farms is , farms decreased at an annual rate of . , two

not an exclusive type of farms, which led the revision times of the prior period of . , finally reached at

of the Civil Code in . Following the change, in , farms, a half of the farms in .

order to reorganize the small and medium sized farms The type of enterprise called “professional agricul-

and to improve the farm structure, a group farming

nition is referred to Note of Table ), which is close to

the conception of agricultural holdings with full-time

workers in Japan, is shown in Table . The number of

professional agricultural holdings accounted for

of the total agricultural holdings, but their numbers

ing to separate farm assets from farm management declined from about , in to about , in

assets, a private company of agricultural management ?, a decrease by .

Individual holdings, the dominant type among the

framework of agricultural holdings was also estab- various types of enterprises, accounted for in ,

lished. and decreased to about , in or of the

In this section it is intended to analyze the data of total, a decline by for the period. This ratio stands

statistical surveys, which have been arranged in corre- at the lowest among the developed countries such as

sponding to such changes in policies, and to demon- the western countries and Japan.

strate the recent transformation of the types of enter- The farm group holdings GAEC is expected to estab-

prises of agricultural holdings in France. lish a group of more than two farmers (the pair of

The agricultural structure in France, often called the husband and wife is not eligible), and carry out a group

Table . Changes of Agricultural Holdings by Types of Business Organization in France
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crease,

in which the parent and children type decreased,

Societe a responsibilite limite) . respectively). More-

conform to those of company management (incorporated

company holdings in legal entity . (in which EARL

(Societe civile d’exploitation agricole), is allowed so that

farming while maintaining their positions as chief of of members of SCEA do not engage in the work.

individual holding. All group members should partic- Moreover, not only individuals but also a legal entity

ipate in the farm work, and the responsibilities of like a group owing agricultural land like GFA (Group

members are limited to two times of invested quota. foncier agricole) could become the member and its

Types of GAEC are divided into a group holding con- member responsibility is unlimited. It is di erent

sisting parents and children and a group holding con- from a group holdings as well as an EARL, a SCEA is a

sisting of other individuals. The number of GAEC company which is able to carry out non-farm activities

was , in , considerably increased to , in such as processing and sales. The number of SCEA

, then became , in , a rapid growth of has also been increasing as , in to , in

times in the period of years. However in the , nearly two times during years.

century, the number tends to stagnate or even de Such an increase in group holdings and company

while holdings in legal entity suggests the fact that the tradi-

the GAEC groups participated by brothers and other tional connection between the farm and family struc-

people increased. Group holdings other than GAEC tures start to collapse, and it is regarded that such a

include the voluntary groups (de facto groups and transformation of enterprise types is an evident sign of

non-legal entities) but they are rapidly decreasing. It collapse or at least a decline of the traditional small

may be assumed that these types of group holdings farms, in spite of the fact that of invested capital

transit to either GAEC or company holdings in legal owners of these group holdings and company holdings

entity, and the decrease of GAEC itself is caused by the in legal entity are their family members . Regarding

transit to company holdings in legal entity. the composition of types of agricultural enterprise in

Particularly the agricultural management companies France, in , although the ratio of individual hold-

with limited responsibility, EARL, established in pur- ings still accounted for a majority, a transformation

suant to the Civil Code, were only , in , , from individual holdings to group/company holdings

farms in , and , farms in , thus increased is strengthening as shown in the ratio of group hold-

times for the period of . ings . (in which GAEC . ) and the ratio of

EARL was created for the purpose of continuation of

a farm, when a GAEC, a group holding of parent and . , SCEA . and SA/SARL (Societe anonym/

children, has to resolve as the parent retires, in fact, one

fourth of the group holdings of parent and children over in parallel with the phenomena, a direction to

take the form of EARL. Their farm structure, di er- companies of the group holdings GAEC is developing.

ent from “an association based on the Civil Code” like In , the average size of arable land by enterprise

GAEC, is intended to separate the management and types was as follows : professional agricultural hold-

labor from the capital, so that the members are distin- ings . hectares, up compared with , GAEC

guished the managers (i.e., farmers) who participate in hectares, up , EARL . hectares, up , and

management from non-managers (i.e., non-farmers). SCEA . hectares down . It means that except

In an EARL while there are conditions that the mem- SCEA the sizes have expanded, in particular the sizes

bers should keep more than of the invested capital of group holdings and company holdings in legal

and the representative is a farmer, other conditions entity increased about times of individual holdings.

The change suggests that the agricultural holdings in

association) of ordinary enterprises so that the mem- France are undergoing a structural transformation,

bers assume a limited responsibility within the in- which is mainly caused by group holdings and compa-

vested capital. Also it is di erent from a GAEC so ny holdings in legal entity based on a chan

that an EARL can be established by one person or a

couple. At the time of , of EARL was a legal

entity with one person, and was a legal entity with

a couple.

A private association of agricultural holding, SCEA

those who do not engage in management or work can

own more than half of its capital, and in fact one third
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ge in family

relationship of traditional farms (i.e., individual hold-

ings).

On the other hand, there exists a criticism to the

policy for promoting such a structural transformation,

specifically there is an objection that the concept of

“agricultural holdings” is nothing but another version

of the “enterprise” promotion for modern agriculture,

the target in the past, thus it becomes the issue so that
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lion, about times ; the general company farms ¥ , .

following decade increased by , amounting to about

sociologists and economists reconsider the significance the family company farms in legal entity amounted to

and mutual relationship of the concepts . , or . of the entire farms, they increased to

) Transformation of Enterprise Types of Farms in , farms with the share of . , an increase of

U.S.A in . Since these family company farms have the

Since the Agricultural Census, it becomes possi- stockholders of family members, most being those with

ble to look into the historic changes of farms in US less than ten stockholders, but in recent years those

from the aspect of enterprise types. The enterprise having more than ten stockholders are rapidly increas-

types of farms in US are divided into five categories : ing in indicating increasingly open companies to the

Sole Proprietorship, Partnership, Corporations, Cooper- public. These three types of family farms altogether

atives and Governments. Before the Second World accounts for an overwhelming share of . of the

War, the number of farms in US represented by family total number of family farms yet at present.

farms increased from . million in to million in Regarding the characteristics of economic activities

. However, after the War, as the non-farm labor by farm types, the average sale value of all farms is

market expanded, the number of farms rapidly de- ¥ . million (converted to Japanese yen with the

creased, actually halved for two decades from to exchange rate : US$ ¥ ), and compared with the

. Afterward it continued to decline from . mil- sale value of ¥ . million by the sole proprietorship

lion in to . million in or a reduction of , farm, wide gaps exist among other types of farms as

and became about one thirds of the pre-war level. Re- follows : the partnership farms earn ¥ . million,

cently as shown in the Table , the number of farms about times ; the family company farms ¥ . mil-

also declined for a decade from to , then in the

million, times ; and the public entity farms ¥ .

. million farms at the time of , in repeating in- million, about two times. Similarly regarding the ar-

creases or decreases, which is di erent from the ever able land sizes, the average of all farms are hectare

declining trend of individual holdings in EU. The and compared with hectares of the land size of sole

type of individual holdings (the sole proprietorship in proprietorship farms, the partnership farms hec-

the US terms) which are meant to be “agricultural tare, about times ; the family company farms

holdings solely owned by individuals or one family (i.e. hectares, about . times ; the general company farms

the household chief) in non-legal entity”, slightly in- hectares, about . times ; and the cooperative/

creased from , , farms in to , , farms public entity farms hectares, about times, thus

in , an increase of . On the other hand the these gaps also emphasize the small size of sole propri-

family partnership farms with agreements between etorship farms. Above picture implies that even

fathers and sons or among brothers decreased by within various types of family farms the farm struc-

and became , farms in .These family farms ture varies, and di erent development logics would be

combining the sole partnership farms and the partner- relevant .

ship farms in non-legal entity altogether accounted for

of the total farms. On the other hand, the corpo-

ration type of farms in legal entity considerably in-

creased compared with the farms in non-legal entity

types, which is indicated in the trend that while in

Table . Agricultural Holdings by Types of Business Organization in U.S.A
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on human relationship”. Each family member engages

of . Moreover in many cases, the statistical figures

riage relationships based on “the economic logic based

in agriculture dependent on the discipline of livelihood

community. In developed market economies, as the

labor market expands and individual persons are in-

Family holdings are classified into three enterprise creasingly conscious to the right of vocational selec-

types : individual holdings, family partnership hold- tion, the movement of family members for working in

ings and family company holdings (reference Figure ). other industries becomes increasingly popular, which

In every developed country, individual holdings are causes to make many individual agricultural holdings

the dominant type of holdings. However, the absolute to maintain their business di cult. In order to sustain

number of individual holdings is rapidly declining and and develop an agricultural holding, improvements

its share in all holdings is also declining below the level and reforms of productive relationships among family

members are increasingly needed, and as one of the

of individual holdings include those of partnership/ reform patterns, the type of enterprises transforms

group holdings, in fact according to an independent from an individual holding to a family partnership

aggregation by the EU member countries and an anal- holding. A family partnership holding is a type of

ysis by researchers, the share of individual holdings agricultural enterprises, in which each family member

falls below in large-sized holdings and intensive becomes a joint owner of farm land and management

agricultural holdings, and such a trend is considered to capital, and concludes mutual contracts regarding the

strengthen. On the other hand, within the family participating rights to management decision making,

partnership holdings, such types as group holdings and labor division of farm work, distribution of manage-

company holdings in legal entity are increasing in ment profit and responsibilities.

terms of absolute numbers as well as shares. In case a A family group holding is a holding organized by a

family farm moves from an individual holding to a contract agreed upon by each member of family, thus a

group holding, the logic of human relationship takes kind of human unions. Therefore it has a limit that

place, but in case an individual or group holding moves when some of family members retire or leave, the

to a company holding in legal entity, a di erent mech- partnership contracts dissolve and the holding moves

anism of transformation from human relationship to to another type of enterprises. In other word, a family

capital connection works . holding has to choose one of the following directions :

Individual holdings are the agricultural holding to return back to an individual holding ; to transform

based on sole ownership of family household chief, and into “a general group holdings” in uniting with the

their family members unite each other as a member of third party other than family member ; to transform

livelihood community derived from blood and mar- into “a family company holding in legal entity” in

Fig. . Types of Family Agricultural Holdings by Business Organization

. Choice and Transformation Logic of Types

of Family Agricultural Holdings

Individual Holdings, Family Partnership

Holdings and Family Company Holdings

+3

3*

+

$

/*

#

+

/



�

�

�

� �

�

�

�

�

st

th

ATSUKI

ATSUKI

ILL

among family members, in connecting individual farmers

Accounting Terms Dictionary, Nikkei-bunko ; and

Group on Commercial Legal Matters), . Collin

Randlesom edited, “Business Cultures in Europe”,

published in Nihon NogyoKeieiNenpo (the Annual

the funds from the capital market, in this case, however,

which parents retired from agricultural management profit”. Moreover in US, the Uniform Partnership

Act of defined as “a group (an association)become the land owner as well as capital investor ; or

established by more than two joint owners forto reorganize to “a general company holding in legal
earning a profit”. Partnership has not a corporate

entity” in expanding the investors to the public. Typ-
personality like companies, but an assembly of

ical examples of the transfer include the case that a
individuals (i.e. entrepreneurs), and a human un-

parent-children GAEC changes to another GAEC with
ion based on mutual agreements. The partner-

the participation of distant relatives or the third ship is translated into Japanese as a limited part-

persons, or establishes an agricultural company in lim- nership company and a consolidated company in

ited responsibility EARL. In order to overcome the the framework of Japanese legal system. Howev-

er there are di erences between both systems :limit caused by human relationship of group holdings,

the Japanese law gives a legal person status andthe logic of expansion from an inner family to wider
it is subject to the corporate tax, while the part-

social persons, i.e. the logic of socialization of work,
nership in the western countries has no legal

governs. In the similar manner, a family company
person status thus nor obligation to pay taxes.

holdings in legal entity tends to transform into the
(References : Kazuhiko Kunio, “The Partnership

general company holdings in legal entity in procuring Act in US”, Shoji-homu-kennkyu-kai (the Study

it is di erent from the integrated farms created by

Second Edition, Butterworth Heinemann, .non-agricultural large capital, at present the companies

based on the capital invested by families are in the
others).

main stream.
FAO, “World Programme for the Census of Agri-

From the above discussion, it is considered that in
culture”, .

the century the development direction of family
Yoichi M ( ), In “Analysis of Agricul-

farm holdings in developed countries would be carried tural and Forestry Holdings in Japan”, it is point-

out through the reform of production relationship ed out that the service holdings should be one of

agricultural holdings and the statistics on agri-

culture and forestry be accordingly arranged.including new participants into agriculture, and in

Yoichi M ( ), “Various Types of Familyformulating various types of holdings, while their
Agricultural Holdings and Logic of Continuity”,

types of enterprise shift from individual holdings to

group holdings and company holdings in legal entity.
Report of Farm Management in Japan) No. , As-

In Japan, in taking the occasion of application of
sociation of Agricultural and Forestry Statistics.

farmers pension system to female farmers, “the family Berkeley H ( ), “Institutional Units and Ag-

management agreements” including the monthly pay- ricultural Statistics”. Paper prepared for presen-

ment, the weekly day o and the participation to man- tation at the EAAE Seminar.

European Commission Eurostat : “Handbook onagement have been concluded, but it is di erent from

implementing the FSS” and SAPM definitionsthe group holdings based on joint ownership based on
Revision on March .

the partnership acts in the western countries, and still
Regulation (EC) No / of The European

remains in the framework of the enterprise type of
Parliament and The Council of November

individual holdings. Yet it can be said that the enter-
on farm structure surveys and the survey on

prise types chosen by agricultural holdings in Japan agricultural production methods and repeal in

are also transforming into such enterprise types as Council Regulation (EEC) No / .

group holdings and company holdings as in the west- European Size Units (ESU) : It is a unit to meas-

ure the economic size of a farm for comparingern developed countries.

di erent productive activities of agriculture.

ESU is equivalent to a farm with total gross

revPartnership is a system which was anciently

formed in the era of Roman Empire, entered into

the England through France in the Middle Age,

and disseminated in the western countries in-

cluding US. In the Partnership Act of , it is

defined as “the relationship among multiple per-

sons who jointly manage an enterprise to earn a
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